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Paramount Professional 
Mixed-use community in Meridian.

2,880 SF Available.
$16.00/SF/Year NNN.

Cobblestone Building
New of! ce building in Eagle.
1,682 - 7,947 SF Available.

$18.00/SF/Year NNN.

DMB-Pinebridge Building
Located in Pinebridge Med-Tech Park.

18,618 SF Available, divisible.
$20.00/SF/Year FLSVEJ.

Of! ce Market Conditions:  Spring 2008 
Typically, market trends for commercial real estate lag behind the cycles of the residential 
real estate market by about 12 to 18 months. With much of the demand for commercial 
space related to the absorption of residential properties, it is safe to say that the Boise area 
commercial segment is now entering a period of softening demand for retail, of! ce, and 
industrial properties. Much like the residential market, now is a good time for tenants and 
buyers of of! ce properties. Concessions and price reductions are available in many areas 
and should continue throughout 2008 and into 2009. 

Direct vacancy rose slightly from 11.8% to 11.9% and Multitenant vacancy increased from 
15.5% to 15.6% in March. Newly constructed vacant space caused Meridian’s vacancy rate 
to jump to 18.6%, its highest point in over a year. Vacancy in Downtown Boise continues to 
decline and is now at 6.2%. Of! ce vacancy has also been trending downward in Caldwell 
(18.0%). Leasing activity has slowed from 2007, but net absorption remained positive through 
the 1st quarter of 2008 at nearly 100,000 square feet. The majority of this absorption has 
occurred in Downtown Boise (66,000 SF). 

Construction activity was on the rise in 2007, but has slowed in 2008. Few large developments 
are expected to break ground and it has already been announced that a number of projects 
will be on hold for the short term. Gramercy, Pinebridge, Lakemoor, and Meridian Town Center 
(Eagle and Fairview) are major projects that may see some infrastructure completed but are 
unlikely to see many ! nished of! ce buildings by the end of 2008. An anticipated slowdown 
in construction would be logical as it would be an indicator of developers showing restraint 
within the Boise market.
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To discuss these or other topics with Thornton Oliver Keller’s Of! ce Services Group, please contact 
Al Marino, Grove Hummert, Pat Shalz, Greg Gaddis, or Mark Cleverley at 208.378.4600.
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